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Area: 21,115 km2

Population: 6.3 million1)

Persons in employment: 3.6 million1)

Hesse
State capital: Wiesbaden

Largest city: Frankfurt am Main

Current government: Coalition of CDU and SPD

Prime Minister: Boris Rhein

Next election: 2028

Gross domestic product: EUR 382 billion1)

Gross domestic product per capita: EUR 60.8901)

Unemployment rate: 5.8 %2)

Inflation rate 2025: 2.4 %

Inflation rate 2024: 1.8 %

Inflation rate 2023: 5.8 %



Economic breakdown of gross value added in 2025

Highlights in Hesse

Frankfurt as leading financial and supervisory centre in 

continental Europe with around 250 financial and insurance 

institutions and 73,900 employees in the banking sector.

Employment structure: 80.1 % services, 19.2 % manufacturing 

and 0.8% other industries

European Information & Communication Technology Centre; 

DE-CIX as the world's largest Internet exchange in Frankfurt

Frankfurt has one of the most experienced start-up pools in the 

world and offers the best access to the international economy

International Airport Rhein-Main: Germany‘s biggest airport and, 

with around 81,000 directly employees, and also the largest 

workplace in Germany

Inner Circle = Hesse; Outer Circle = Germany



The 20 largest industrial companies in Hesse

Source: HA Hessen Agentur GmbH

The classification of company size is based on the number of employees. Companies are listed in descending order by number of employees.
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Expenses in EUR million
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Financing Land Own income Third-party funding
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2008

Introduction of 
Sustainability 

Strategy

2009

Hesse state administration to 
become CO2-neutral by 2030

2015

Climate-neutrality until 2050

2021
Climate-neutrality until 2045

2017

Cabinett passes „Hesse‘s 
integrated climate protection 
plan 2025“ consisting of 140 

concrete measures

2019

Introduction of European EMAS 
(Eco-Management and Audit 

Scheme)

2020
Adoption of a guiding principle 
for the sustainability strategy 

with 22 guiding principles; 
regular publication of progress 

reports

2021

Issuance of Hesse‘s first         
Green Bond (EUR 600 mn)

2023

HKlimaG with definition of a 
contribution of Hesse to limit 

the increase of the global 
average temperature

2018
Sustainability 

as a state 
objective in 

the 
constitution

2023

Issuance of Hesse‘s second 
Green Bond (EUR 1,000 mn)

2025

Issuance of Hesse‘s
third Green Bond (EUR 

1.500 mn)
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Since 2012

As first German Federal State, 

Hesse exclusively invests in a 

sustainable stock index

2019

Tightening of investment guidelines for the stock 

index ("fossil free") in particular referring to the CO2

responsibility and its subsequent proportionate 

reduction of the State’s CO2 footprint by 75 %

2019

Hesse is the first Federal State to join the UN 

Principles for Responsible Investments (UN 

PRI) with regards to the pension reserve, 

which includes an annual reporting

2022

First publication of the results of the UN PRI 

Assessment Report

2023

Conversion of equity indices to Paris Aligned 

Benchmark Standard (annual reduction of 

greenhouse gas emissions of invested companies to 

achieve CO2 neutrality by 2045).
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tax and tax
equivalent
revenues

55%

other expenditures
13%

borrowings (gross)
14%

grants from third parties
16%

own revenues
3%

Income 2026

personnel expenses
30%

administrative 
expenses

6%

repayment of debt
10%

interest expenses
2%

transfer expenses
22%

capital expenditures
6%

municipal fiscal 
equalization

15%

other expenditures
9%

Expenses 2026
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2016 2017 2018 2019 2020* 2021* 2022 2023 2024 2025 2026**

- in Mio. EUR -

2016:
First debt 
repayment 
since 1969

2018:
First budget since 

1969 planned 
without new debt

2019:
First budget since 
1969 in which net 
redemption was 

planned

2020:

1. Corona household

2021:

2. Corona household

2022:

3. Corona

household

2023:

Household

dominated by 

Ukraine-war, inflation 

and energy crisis

2024:

Helaba

transaction and 

tax revenue 

shortfall
2025 / 2026:

weak growth and crises of 

recent years are having an 

impact
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Issued benchmarks ≥ EUR 500 mn Maturity profile benchmarks ≥ EUR 500 mn
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▪ Borrowing mainly at fixed rates but to a certain extent also at variable rates
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Still to be issued
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State treasury notes with 
maturities between 

1 and 5 years
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Final Terms Deal Review Allocation by Investors

Allocation by Region

71%

18%

8%

2%

1% Banks

FM

CBI/OI

INS/PF

Others

44%

11%
9%

8%

8%

6%

5%
5%

4%
Germany

Nordics

Italy

Benelux

France

UK / Ireland

Others

Austria / Switzerland

Others Europe

Frankfurt Stock Exchange / German Law

•

•

•

•

•

•

•

•
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State Treasury Bond 2036

Final Terms Deal Review Allocation by Investors

Allocation by Region

64%
9%

6%

15%

6%
Banks

Asset Manager

CBI/OI

INS/PF

Others

39%

12%
8%

14%

4%

22%

1%
Germany

UK / IRL

Nordics

Southern Europe

AT / CH

BeNeLux

Others

Frankfurt Stock Exchange / German Law

ABN AMRO, Credit Agricole, DekaBank, Deutsche 

Bank, Goldman Sachs, LBBW

•

•

•

•

•

•

•

•

•
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State Treasury Bond October 2030

Final Terms Deal Review Allocation by Investors

Allocation by Region

Frankfurt Stock Exchange / German Law

•

•

•

•

•

•

•

•

61%

15%

24% Banks

Asset Manager

CBI/OI

40%

11%
4%

12%

10%

7%

10%

6%
Germany

UK / IRL

Nordics

Southern Europe

AT / CH

BeNeLux

Asia

Others
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Transaction Review Green Bond June 2035

Final Terms Deal Review Allocation by Investors

Allocation by Region

Sustainable Development Goals

32,0%

29,0%

28,0%

11,0%
Banks

Asset Manager

Central Banks/Official
Institutions

Insurance

37%

17%
14%

12%

11%

4%

3%
2% Germany Asia

Benelux Nordics

SEUR FRA

AT/CH Others

AA+ (stable), S&P / AAA stable by Scope

Frankfurt Stock Exchange / German Law

Danske Bank / 

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

https://finanzen.hessen.de/haushalt/hessische-gruene-anleihen/about-the-hessian-green-bonds


Breakdown by ICMA GBP1)

Breakdown by UN SDGs1)

Breakdown by European Environmental Objectives1)

Allocation to the strategic priorities of the focus areas

Wednesday, 22 April 2026



The state supports the transport associations in their efforts to meet the challenges of the 

future in local public transport with a quality offensive.

The aim is to continuously strengthen and improve the timetable offerings in local public 

transport, both in quality and quantity, in line with demand and the public service mandate.

State funds provided to promote public transport services are intended to bridge the 

financing gap between fare revenues and the operational costs. This ensures that a 

corresponding level of passenger service can be maintained in Hesse.

The state is making its funding available to the three transport associations: Rhein-Main 

Verkehrsverbund (RMV), Nordhessischer Verkehrsverbund (NVV) and Verkehrsverbund 

Rhein-Neckar (VRN).

Eligible Green 

Expenditures 2023/2024

EUR 486.84 million

Reference to the budget

Section 7 Chapter 15 Product 69

13
UN SDG

ICMA Green Bond Principles

Clean transportation

Climate change 

mitigation

EU Taxonomy 

relevant 

environmental 

objective



Case study – Measures concerning forests

12-point forest plan

Eligible Green 

Expenditures 2023/2024

EUR 84.85 million

Reference to the budget

Section 09 Chapter 11 Product 3

Section 09 Chapter 22 Products 8, 10

15
UN SDG

ICMA Green Bond Principles

Ecologically sustainable management of living 

natural resources & land use

The 12-point Forest Plan promotes reforestation and ensures comprehensive support for 

the removal of forest damage caused by storms, drought and pests.

To combat climate change, Hesse aims to intensify the development of species-rich and 

climate-resilient mixed forests while also focusing on building the forests of the future. The 

state is offering financial support to achieve these goals.

Under the current funding guidelines, the Hessen-Forst State Office advises forest owners 

on financial assistance for managing their private or municipal forests. The primary 

objectives are to ensure the forest's functional and climate protection roles. This includes 

enhancing the ecological stability of forests, meeting Natura 2000 area requirements, and 

improving production, working, and marketing conditions in forestry.

Climate change 

mitigation

EU Taxonomy 

relevant 

environmental 

objective
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